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ORIGIN PM-03 

INFO OCT-01 EA-06 ISO-OO MC-02 L-03 AID-05 IGA-01 CIAE-00 

INR-07 NSAE-00 OMB-01 EB-07 TRSE-00 COME-OO /036 R 

DRAFTED BY PM/SAS: ASKOCHANEK/LD 
APPROVED BY PM/SAS: MR. S. WINSHIP 
EA/ROC - MR. LEONARD 
DOD/DSAA - CAPT. CANTACUZENE 

092934 

R 281735Z MAY 75 
FM SECSTATE WASHDC 
TO AMEMBASSY TAIPEI 
INFO SECDEF 
CNO 

CINCPAC 
CINCPACFLT 
CMAAG TAIPEI 
COMUSTDC TAIPEI 

CONFIDENTIAL STATE 123664 

E.O. 11652: GDS 

TAGS: MASS, TW 

SUBJECT: SALE OF LOAN/LEASE SHIPS 

REFS: (A) TAIPEI 1987 (DTG 150334Z APR 75) (B) TAIPEI 
2620 (DTG 130701Z MAY 75) 

1 . NAVY IS AUTHORIZED TO PROCEED WITH ACTION TO CLEAR THE 
NINE SHIPS LISTED IN MFA NOTE OF MAY 9 (REFTEL B). 

2. NAVY IS ALSO AUTHORIZED TO PROCEED AT THIS TIME WITH 
ACTION TO CLEAR SHIPS LISTED IN GROUP A (REFTEL A) IF GROC 

HAS FUNDS AVAILABLE. PLEASE ADVISE SOONEST OF GROC DECISION. 

3. SALE PRICES UNDER FMS CASH PROCEDURE ON AS IS WHERE IS 
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TYPE 

PRICE 

PC 

38K 

ARD 

400K 

LSD 

270K 

ATF 

150K 

AOG 

100K 

YFND 

30K 

ATA 

150K 

AKL 

75K 


4. SHIPS/CRAFT LISTED GROUPS C, E, AND F ARE AVAILABLE 
FOR SALE, WHEN FUNDS ARE PROGRAMMED. (SEE REFTEL A) 

5. NAVY WILL NOT BE ABLE TO COMPLETE STAFFING AND RE- 
QUIREMENTS OF THE BYRD AMENDMENT FOR SHIPS SPECIFIED IN 
PARAS 1 AND 2 ABOVE PRIOR TO 1 JULY 75. HOWEVER, PAYMENT 
ARRANGEMENTS WILL BE COORDINATED BETWEEN NAVY (OP-63) AND 
LOCAL ROC REPRESENTATIVES. 

6. USG WILL NOT BE IN POSITION TO APPROVE SALE OFFICIALLY 
UNTIL LEGISLATIVE BRANCH HAS ACTED PURSUANT TO RELEVANT 
PROVISIONS OF BYRD AMENDMENT. FOR THIS REASON, WE BELIEVE 
TERMINATING EXISTING LOANS AND LEASES AND APPROVING SALE 
UNDER FMS THROUGH EXCHANGE OF NOTES SHOULD BE POSTPONED 
UNTIL BINDING GOVERNMENT TO GOVERNMENT AGREEMENT WITHOUT 
CAVEATS CAN BE CONSUMMATED. INGERSOLL 
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